GENERAL MEETING MINUTES
June 7, 2007

President Cindy Windsor called the meeting to order at approximately 12:00 noon in the Ballroom of the Worthington Hills Country Club.  Cindy began by welcoming everyone and introducing all the CMBA Past Presidents as well as special guests.  She then proceeded to inform the membership of the Coming Events which included the CMBA Annual Golf Outing, being held at Worthington Hills this year.  She also announced there would be no Luncheon / General Meeting in July.  Michael Mulgrew was called to the podium for the Membership Committee.  Michael gave a 1st Reading for a Class A membership for Freedom Mortgage Wholesale Lending.  Director Gretchen Smith will be the voting member.  One of our members, Realtor John Hellwege, asked for assistance on a loan from the general membership.  He thankfully acknowledged having asked for assistance one other time and had received many replies.  Before releasing tables to go to the buffet, Cindy introduced several Past Presidents who were late in arriving.  Also, Luther Liggett of Bricker & Eckler informed everyone that with the new administration in Ohio, the Commerce Department will have some changes.  There will be more attention to enforcement.  There is big concern if private enforcement is stronger than the state, as it will be costlier.  FNMA was sued and lost for not releasing a mortgage within 90 days.  FNMA does not do a release; the servicing company does the release.  The secondary market in Ohio is tightening.  He also sees no amendatory relief in sight.  Director Shawn O’Flynn stood up and said he had a disc on the TV in the rear of the room showing all the workers at the Habitat Event held April 17th -20th.   Cindy thanked him and all the volunteers and suspended the meeting for a buffet lunch at 12:12 pm.

The meeting resumed at 12:40 with the introduction of Paul J. Richman, Senior Director of Government Affairs at the MBAA.  Paul began by telling us he likes Columbus.  The Advocacy Program for 2007 was announced in December.  The GSE reform was passed in the House and is now in the Senate.  The Terrorism Re-Insurance Act expires in December.  MBAA is working with Congress and he feels they will act on it in December.  There are a lot of predatory lending issues.  There is a push in the House for a National Uniform Standard.  The Senate is doing nothing at this time.  There will probably be no law this year.  The FHA Reform passed the House; it will modernize the agency and act more private.  Hopefully this will be enacted this year.  MBAA supports licensing of brokers in all states except for D.E. Lenders and FNMA/FHLMC servicers.  A National Registry for all loan officers is being looked at but there is no idea who would oversee this.  
The sub-prime crisis is causing increases in foreclosures.  He has testified eight times before Congress, six of which were specific to sub-prime lending.  The media has blown the issue out of proportion.  One third of all homeowners own their home free and clear.  Three fourths of the other two thirds have “fixed rate mortgages.  5.1% of the 2/3rds are sub prime with arm loans and 10% go into foreclosure.  In other words only one fourth of 1% of these loans go into foreclosure.  The primary reasons for foreclosure are loss of employment, especially Michigan and Ohio, illness, and other life significant events such as divorce, death.  Foreclosures are not due to type of loan the borrowers had.  MBAA is spending $5 million to explain this to the Congress.  Legislators and regulators feel they have to act because of the high profile predatory lending is getting in the media as well as all the advocacy groups involved.  If all you have is a hammer, then every problem looks like a nail.  The MBAA is trying to convince legislators to not react so quickly.  Our industry doesn’t want to just do loans only for people with perfect credit.  The industry needs to acknowledge we made some bad loans, but both ethical and unethical lenders need to be recognized.  The CMBA has lenders who are showing they are responsible and who keep financing options open for troubled borrowers.  Lenders lose money on foreclosures, they don’t make money.  The average loss is approx $50,000.  
The MBAA believes that Brokers need to be required to have more money invested in a loan, not just collect fees.  Brokers should be held responsible if they are “shopping a loan” as an agent of the borrower.  We need to better arm consumers with the facts about getting a mortgage.  They are launching a “Project Clarity”.  Put in simple terms, both the benefits and the downsides are given for each type of loan.  The MBAA will soon have a website up and running, www.homeloancenter.com, which will be in both English and Spanish.  Also, pamphlets for the “Mortgage Action Alliance”, placed on the registration table, promoted easy access to legislators.  Finally, Paul recognized the past Chairwoman of their Political Action Committee, our Past President and Past President of the OMBA, Marianne McCarty Collins.  He commended her for an outstanding job in raising money for their committee which put them in the same league as the Realtors and BIA.  Marianne then spoke and suggested that they disclose foreclosure numbers in both the prime and sub-prime areas.  Legislators need to know that predatory lending is not the only reason for foreclosures, that the loss of jobs in northern Ohio is phenomenal and those jobs have only been replaced with lower paying or minimum wage jobs which do not support mortgage payments.  A member also called attention to another issue arising from these foreclosures, the lowering of or stagnation of property values.  Many loan products being introduced in the market now work only in areas where the property values are rising rapidly such as in Arizona.   We need brokers to make a substantial investment followed by responsibility so they just can’t walk away.  The Attorney General’s office is becoming more aware that many of these brokers are being funded by Wall Street.  Mr. Richman was then presented with a pen in appreciation for his time and the meeting was adjourned at approximately 1:23 pm.

Respectfully Submitted,

Sherry L. Quickel, Executive Secretary 
