GENERAL MEETING MINUTES
March 1, 2007

President Cindy Windsor called the General Meeting to order at approximately 11:55 am.  She began by announcing a few coming events.  On March 3rd there will be a Bowl-a-thon to support the “Bowl for Kids Sake” project and they are looking for sponsors.  We are also looking for volunteers to work on our Habitat home project which will take place between April 17th -20th.  Volunteers should contact Director Shawn O’Flynn.  Cindy also gave a 2nd Reading for a Class A Membership for Chevy Chase Bank.  Director Gretchen Smith will be the voting member.  She encouraged all members to bring in new members and suspended the meeting for lunch at 12:00 noon.
The General Meeting was resumed at 12:35 and Cindy stated our current Vice President, Jerri Hall has retired and she is no longer on the CMBA board.  They are going to move forward with leadership.  She asked that anyone interested in working on the Board please contact Sherry, Bob Niemi, or herself.  Member John Hellwege, a Realtor, asked to make an announcement.  He was looking for a lender that would work with an investor who has 28 homes, but is seeking another mortgage. The seller would carry back a 20% second loan.

Cindy then introduced the guest speaker, Angie Basta, an attorney with Title First Agency.  Angie is a graduate of the University of Toledo.  She began her talk by stating that everyone is affected by Senate Bill (SB) 185 except wholesale lenders.  She said that 10.5% of sub prime loans are in foreclosure.  In Cleveland in early January, the state made 296 indictments to 59 parties which included Realtors, title agents, loan officers and appraisers.
House Bill (HB) 454 is effective April 4, 2007 and is primarily directed at the title insurance industry.  The Closing Protection Letter will no longer be offered to consumers and lenders at the closing, it must be offered when the title order is placed.  The CPL protects the consumer and lender against misappropriation of funds and fraud by the title agent.  The CPL fees go into a fund to protect underwriters if an agent commits a fraud or theft.  Title companies must have Errors and Omissions Insurance for closing loans with sub-contractors and title abstractors.  The title agent must have a $150,000 bond if they are only losing a loan and not issue an insurance policy.  There will be an annual review of all escrow accounts with activity of $250,000 monthly.  It will be done by a third party CPA.  This will be provided to the underwriters and the state of Ohio.  The cost will be approximately $100,000 per year.  Title agents must offer the buyers an owner’s title insurance policy.  The title agent must have the borrower sign certain forms, specific to the transaction, for loans under $75,000.
Ms. Basta then gave some quick highlights on other issues.  Sub prime financing can only have a 2% penalty in the first year and 1% in the second year.  There can be no prepayment penalties on loans that are $75,000 or less.  If there is a payment change of 5%, you must re-disclose to the borrower.  There must be re-disclosures if there is any material change to rate, loan amount, term or type of loan.  Appraisers have to be licensed.  If a lender coerces an appraiser, it is a 5th degree felony.  In 2006, there were 350 complaints against appraisers.  We are the number one state for foreclosures.  
Cindy presented Ms. Basta with a pen in gratitude for her time spent addressing our membership.  Cindy then indicated the room would be re-arranged for the Appraisal Seminar.
Respectfully Submitted,

Sherry L. Quickel, Executive Secretary
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